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A, TA-1/148/2014-dfAfY3m : Ity Rga fafrmes smior, fea sffora, 2003 (2003 @&
36) @t arT 178(1) dam 178(2) (Us) & 3iefiad Uea ofdm=t qen 1 foifdra Amereeierst FAsft s orferert
BT TR Bd U 3R Yd UHere & Uedld, feafariea fafersr gemar 2, seia:-

=1 SISTUA

1. Sférg o der g

(1) za Rforat &1 o7 dlig e Rfermes smor (Bot gomelt e fofY) Riferar, 2014

2l
(2) 3 Tforaw JoUs & ydRE @ dRF A Ugd Bl |
2. gReume:

(1) == faferret &, 5@ a6 6 deef A, 3ezen nféa a1 &

@) ‘aftfermer 3 faga afdferd, 2003 (2003 & 36) el 3ud Jenaar off &, aifdmwa
LS

@) ‘sicee IMHT A ARA WBR, Hot AT gRT HuTEivs A feftre @ fov faftes
uReieten wamdl @ gfidear dar diuadives A FEka X 3w P, ot AAGRRE feu
WU, & Udietel & fou afed Afafa sifima &;

@ aHfE smher A sfifre # Jen uReita sl smeer a1 Iow smEeT @em FYa
3T a3

2382 GI/2014 (1)
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(2)

(3)

@ Fgoe FeEar e J, JU FoT W, T AN iy fagd fafermes smer
(@rafde JeT vaae # Agad sadgied & 3ur) fafer@, 2009 dar 3JS geaTadt
siftferafafa sfma 2;

®) ‘ol aoR RtRE J JI-IJa0g w® I At Bty RKega fafrens smar (FHat
goiR) fafermd, 2010 dor 39d ueagad! sifdferafafa sifima ;

@ goe Fermar fRfere & 9@ 3rf } o ol aoR fifeew & fafema 33 & 3
® Fgee WHR® &1 9@ 3 2 Sl Agae Ferar e 7 2

@) Rrga ufer 3 g9z ufer afimg 2 of sa Rftret & R dar Tt Fmem,
HRA ABR BRI AR NUAETE & Yalere B dlelt Jpie B AR NTASIUH
P BRIfEId de Y & fau AR Afafy & g A, dea sfiwr grr
TR @ ag &l

@) Rrade asees yaR & a8 3 § o REde erawae o Rt & 3

@) Roce wame 9 R[(trer 3 J99 Jem =, ar Jdoifta aaflw figa fafrmes
T (el @aRenuel dem A4t FAeIel) faferd, 2014 dem 3F@  ueaiqadl
sifarfertata afdma g;

@ ‘Rz dfdar ¥ Ia9 Jow R, Jar AMfiE Sy faga fomees smeer (Rd e
fore <ifgan) e, 2010 don 39 B ueanqadt afaferafafe afima ;

@ ‘ameRor IfHfer F it IfAfy afima B Y ema ver, St Femew gw
uReeenst @ Fxdiiphd, divwdivs A Fifdrn dar den uResensit & erifcays @ o
Jqul wRideror derm ATl dem U s F, o AwGeR| fhu W, & yieEr &
afeq &t I B

) ‘osar aifirmor ¥ U sfddRor afind 2 R o Rftredl & Rt 5 @ 35 @)
# e uertHtea feam o &

@ dieddlee J o el @ fAftma 3 @ siefta afsa ot gomelt e fofy sifing
3

@) Refra FHot gaR’ & 7@ 3=t & st Be dfEar & 3

Jeydiad & Rra o ab Jes a1 Rww-azg J srcgen snfdd o &, sa fRfawet d uga

ot uel @1, o Jgi uRenia odt g freg afdferge am smier gRr @ew v ey faferret
#F uRenfta 2, &1 adt @, o A ifdfere o Rifere & 21

TAI-TAIT W IqqT AMRT ATAeT Jis 3ifeferrdA, 1897 (1897 & 10) & 3Iude I
et @ fodaa @ o 3 & arop 8 O 7 A @ SR @ fodae @ faw emeg
B E1

fofer & oree:

(1)

“Tol guelt faera fefrr = “Hiuadivw” o Tifsr @r oo fear wmwem qenm forwet
fereafeiRaa ot fepem wiwom:-
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@) Jdgaa Jear [fewd @& IgAR, e, AR B &, B AT UG AGAd YHR B
U P P [0T0 BER URRIG THEAT P Jdod WbA oo @ Ul AFerd YHR
JMA” B A H SAT FReS YA,

@) Hot goR e & AR Uk Tadden & aoR fuee @ uRvmeamu ffdes
gl B TEIR BlA F AT A WG Aged IBH;

(e Race Tweams o Afewd & 3gaIR @l & sifdd Touee &a & e e
frace qor fofdr Inar” & o & oo seigyfua fafeerr gam;

@ R Jdea & R Rufes Haf gaR I1d & @@ & T smRueeRt Rufka et

YHT;

) it fagd fafrmees smer (side-Afsas urwor & forafa uga) ffema, 2008 @en
I[H Aelerell B IIGAR 3fcUBIeid foatey Uga e fguehar Jeaert @ ufteem &
Jhiree eitemelt A 3Igad SifdRad TREY UAR;

@ VX 3 UoR, o Dol SMRIT, JIFT FHT W, APRd B

A 3ifdrpeer, off srua-3uar Riferdt @ sl J@eer UoR, Jgerel IbA, Aol AT
yaR, Rufdea ol R den OF 3y UoR, off 6 I W, IR gRT Rgfa e
S0, Jodld & & fIU sder %, =5 fftRe & 3 (1) @ 3wis @) ¥ @ 3 sefa
HIMAD MR W AT ST UbR & 3iafdesdr of fega feenfafyr & & o 23, fftmdt & 9w
B! Pl ST B B [T AT BN |

NUASITE B 9ART D ol BT D ATH A JJT dell Jarerld o omgem | Jeft I, o
fiferr 3 @ Jis (1) @ R fofr & gy ghft ik ffr & v ofy feeg o 53
faferrer & Y 89 a6 s o F 3idRd & & S A, HRA B i o A 3idRRa &t
SITEat |

4. WTIEIUE &I IwEoE:
NoFEves &1 IR Reafafaa wieel @ foe fear srgem:

)

(o)

@)

(2)

JAR-ATTB TRUUT YuTell  (MSTAAEH) den Uit siq-afouds urRuer yoned!, o nEuIdud B
MufTs &1, # Jgee Il & [T 4R UNUT BeEl gRT UAIAeieid hisad UR menfd
ARG A B URWOT YoTtera;

oic B, WS Fueed denr 3w Ruftead ol 3acs!, e Bre & dcear wwsa
JIR @ v XM diusR duepicr [@dRN) dar Rfes IAAFAG HHage) HUade
(Repia) A Ruftea ol FeRieel den sigafee Ruftea Jermar st 8, @ dzemge;

fadw Jzem B, uSeic dem Ueoldrcie uRRNGesit el dem XHIAT @ JI™ATUST  delm
gl 3R UR AT Hudem H Ugdrel o1 fadorfa™l @i 3uaifa wee;

JAgeta sadfdd & feTu URwor yomel! &1 Adiheer de SMEidbihyT (3R Us TH);

qpelid! sreEe, graar foator, B (@uere Yere (fivsy) amfe @ Jemuen SR 31T Jgedt
DI Y B el BIg 3T FbiA /AR,

HeFEvE &1 3wl Iwigd OF & F fIazer Swifdrast grr wanfda uReeEenst & faw
e Seen o siaR-Afcus uRwer yomelt @ 3neufdies & dar frs @t Frem A Adfia &
wg JE & oAt uReieed gdaRad aRaar et e dor gar srfea (emRudidismd)
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3R woia arielt amefior g doren (meshoidias) e figa ffr (Terdes) s oRh
HRd AIBR B Bt 31y TBH & AfdAfed o af

(3) Fot &= @t uReieEn dieadivs 3 Ferar ue & fau u a@t gn |

(4) uffear FBEA: () RBrs AT WeR B FdRE we; (i) TS A (i)
Ig-3uafrar/ e ReT #ea @Y (iv) dR-ATSTd Upld Bt IJHAT B Aes TR & SIEa |

sser fdaor aar IS Few:

@) TET HR UV Bex (v o fferdt @ siefla e @ wafaga & e dsa
3if3ras2or BNar |

@) <isa sifdwr feeafaRad FT Hom:-

(i) wefieRor den siikaer AT & ARET & HT F BRE B,

(i) wmefeRor afAfy gr1, Jor Joa wR, sgeifea ufhen & gy digasies 3 fafy o
den JAfaaRa sa @ v fga uftear dumr weom;

(iii) 3niwerer TfHfa grr FAEeRer AfAfy B Ud® Job # fBr 9v HRAR & sifdc B

(iv) Sole R B, NULIEvs i oan A URal/&Afdaeell &1 osiidea denr dArefiefor
AT B g A oI T B U fega uftem R @

(v) dieadivs & aiffee RUid d=me s,

(vi) OH 31T BT BWN S ATGNCoT AfHATT dem sricwerer Afdfd gRr AT ST

3fipetar JfAfer:

3eTel, Bl fIga witseor (Age) & swedetar H US SNider AlAla BN Ry FAdem (dapehiat
3nffs 3iibeter) vd 3ol faferadt @ fifemd 4 @ Iz (4) @ 3wR, dvzdivs A feftea gar 03
folu s WpR (g o) g1 otfed foparm wmee |

FrefieRer afafer:

HRa IBR (fagd #FAATerm) Ao AfAfy & Hu & Fa ARG (@) "R IIBR B TSI
AR FACR AMeicRor Afdfy afed ot oueft st It & v # fega #ae™, adle wd
adtefii Het FdaeE, @ e @ #@amcw), dail figd sffeor Gfige) den deer smier &
glaferfer &fr1 3 erfer iR, uar R sruRee fafies @e) afafly & Je—ara
g | FrefieRor Jfdfy sriweer IfdFfa & RFreRel ik ity smior &t Ayger & snarR W e
3 fr 39 usrR P uRewEnsit @ Iawr JAdfid @) w AR Bet B 3w ger &
ooy 3o fafermat & oRenfa Rigreal @ sigae & 3R 3@ 3o fafrat & uRefeud Rigredt
® IFAR Ydpar & I3 2| AR AfHT g FAGRAT B MR w TRRi @ fga dweaw 3
Folc A URIISET ghsAl Bl = suen | AT Twe grr Ixfiga faftes uReieEnst & wRiteae
& TAdeor Td Aleer weft | fiuwdives J & o fftrlt & g ddy F g dew @ sweRel @
rgaR faferafia fsen omwem | uReioen seEat & AR & T e o A ediser i Bt
foftrn sreenifdta @ o &1 UeT FR P ouedq & & wuelt g e 5 e & faga
FACT & Sreare-Fion & fow vaia e &1 yraamer feen owmm &
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8.

@) weRafy, e&iw faga afdfoi, Saee wufern, R sgaRaas, JAfdazer sgaRdeTs), #R
VYU Peg, UAT URTAS!, siscd BT Bl uRAISEnai, TBAr o afafafery & snaeas =¥
TIA B |

@) <sa 3T ddeal-3nfde Jden d U s uRdioEnst W wSlE wr afafafiei @
3fiberel AMHTT B JHET IJT |

() UdTEl P JNT P B TG Mol AlAT MUl Sibere RUE dar Rywmmel Raa o
Dol 3T Bl AR 3T RS $HE B Ugd Bof, oIS ged@ #er B

@ <isa sifdwr g Jhfdad s @ U sieaa AfHT &t RwRel IfFd d=fta smor &
e 3nwen b uReeen e, arfdfaftRn s fafoal @ srigs 7 i

®) =9 yBrR @ Ao @t yiRa w iy 3mer, 1 Ao Urd wa & uearq et usgait
R R e srerfa:

(i) = wafda wRAea RS e 5o st F wRuia et & seER E;
(il) o yaraa FeeFmEr B ga faferdt # uRefoua g & iR gidear & a8
2l

@ IR 3 Rftma & Iz (@) & Rflc oadf & g s fomon o= 3 o dafia smer aea
BT B TH IG B JYIeT qon 6 Ydlidd URASET 3o faferat & ulRenitd Rigear &
IPIR & 3R 3o fferadt & e v Rrgreal & R yfdwar & a8 31

®) DT R, TA UHA W, TR P S SR B id d@l BN forAwl oiig AR
3RO gRI 31T Tdl & AT AN, URAGET Shrs gRI oG ARIBT B AT B B ATT
W & & el & ¥ uer & O uRAleencSE B ddu F WNe @1 duadivs A
e & AT & foru g @@t feem o 2

@) DedlT AROT A TA AGT H U AP B MR W Alsel w0 NeAsivs i iy o
Fot @ fow AmeicRer Afafa F dAuws wHeom)
TERIaT Uegher:

fofr @t Suceerar & sefle @d ge, ofie @ sgee Hu A ORm ewem) sEgee @t AEn
R @ AARE e 3R MBR W el Heft 3R 7 W 3 fafemd & R 3@ @ oo
frae feen owenm | 3 dAdy H, AEeRor Afdfa grT fiega Hnleis Rigea dur feu wmdar )

10. 3R &1 forwres, uRace AR T=EmE:

11.

YRSl Shls SAB 3UAN Bl @ aRle uRAIeEnsl @ fowes den uf¥ares vd wrae & fou
IawEr geft| uReeenAsid &1 uRaee Td WREE, JIAI-IJAET W, T AN Bty fega
faferenaies st @Rw & foduar wd od) Rfemer, 2014 o1 39 foft wemq afifewfdfy &
FAR onfra &ier |

golc, o U4 31T el & duR &eel :

Folc dIAR B, NUASITE ol oF A Uia/Afdazon &1 &&m, 3uAforar yaAmms ud a&m udie,
anfe 39 Jdy & fega ufeam & Ru ow 3udel & srgaR enfAd &er
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12. uRNeEn3i /P B BRIfeade, HAreiear A3 for=ior:

@) & figa afafoi, urwer sgafaars, JfaRor sgafdarst, R Juor i, TR Tadol,
Dol TRV IuARET @) siaafcus yonfot @ e s uRwor Iwifar (@), S
JAECAATH & MGG &, BrRIfcade ifHEor gioft |

@) srivaa AfHAfT faga FaeT & weel A, RASETRBE B sidea HatE uReeenst @
U&d Yael @ fau AEM dew Al vd adefiat st (3n3edwd) Wedled @ 3geT @
ftplRa wed gu, uRAeEns & eIy & Heaiea @ U dF fawia sl

() FEieRor Afifa dur o, o 3| Fs (@) de A @d B, B AR w uREeEnst @
BIItcadel BT TAAETIT T HATeileT B |

13. aife Roe:

ged UF Ud AU oslt B A a9 P IR RA B I uRAGlEnsii B onfdHe dd gU
fofr @t aftfe RuE il TReR & ugd @1 oneelt 3R oIt Jaem Dokl R=IT Bl el
Soeft | ot RUIE fagd #amerr & Ay A el Acel B AAET I GMEN |

14. HioAgAl B §F B B iR

It g7 faferaadl & 3Iudell & AP B F B Bicels 3o Bl & dl AT A I fafafde
39T ERT A 33Uy BT JABam ot ifeferrar dem 3R 3T srefia @ew orw 0F fafe&At &, & =
Riferrat & Reat & gff 3 fow aand & ¢ &= & fow smawws udia &, I g &

15. frae 3R amgfE:

@) 3o Rt # scgen 3wl & 3R, dafly g Rfcrmes mer (Fat yomelt e
fafer) faferrar, 2010 forRa@ few wma 21

@) X forwa & fft a9 @ @9 gu oft, forfa Rtrat & srfig & o @ T@ = @t a8
B BRars A1 3MRa B ad o B ufsen, free, affe Rud, gie = 3g@iwom =n
foonfea @i forma oft 2, za femdt @ Jgooa sudat & arefiq & o a1 @ o BRaAS
FATeAr SITEaft |

e oAt AR
[fasIToe—111 / 4 / JATRIRYT / 152 / 14]

CENTRAL ELECTRICITY REGULATORY COMMISSION NEW DELHI
NOTIFICATION
New Delhi, the 9th June, 2014

No. L-1/148 /2014/CERC In exercise of the powers conferred by Sections 178 (1) and 178 (2) (ze) of the
Electricity Act, 2003 (36 of 2003) and all other powers enabling it in this behalf and after previous publication, the
Central Electricity Regulatory Commission hereby makes the following regulations, namely:-

1. Short title and commencement:
(1) These regulations may be called the Central Electricity Regulatory Commission
(Power System Development Fund) Regulations, 2014.
(2) These regulations shall come into force from the date of their publication in the

Official Gazette.
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2. Definitions:
(1) In these regulations, unless the context otherwise requires:
(a) "Act" means the Electricity Act, 2003 (36 of 2003), including amendments thereto;

(b) "Appraisal Committee" shall mean the Committee constituted by Government of India, Ministry of
Power for the purpose of scrutiny (techno-economic appraisal) and prioritization of various project
proposals for funding from PSDF and such other functions relating to PSDF as may be assigned;

(c) "Appropriate Commission" means the Central Commission or the State Commission or the Joint
Commission as defined in the Act;

(d) "Congestion Relief Regulations”" means Central Electricity Regulatory Commission (Measures to
relieve congestion in real time operation) Regulations, 2009 as amended from time to time and any
subsequent enactment thereof;

(e) "Power Market Regulations” means Central Electricity Regulatory Commission (Power Market)
Regulations, 2010 as amended from time to time and any subsequent enactment thereof;

(f) "Congestion Amount" has the same meaning as assigned to it in Regulation 33 of the Power Market
Regulations;

(g) "Congestion Charge" has the same meaning as assigned to it under Congestion Relief
Regulations;

(h) "Detailed Procedure" means the procedure prepared by the Nodal Agency, with the approval of the
Monitoring Committee, for implementation and administration of PSDF in accordance with these
regulations and as per the scheme for operationalization of PSDF notified by Ministry of Power, Govt. of
India.

(1) "Deviation Settlement Charges" has the same meaning as assigned to it in the Deviation Settlement
Mechanism Regulations;

() "Deviation Settlement Mechanism Regulations" means the Central Electricity Regulatory Commission
(Deviation Settlement and related matters) Regulations 2014 as amended from time to time and
subsequent enactment thereof;

(k) "Grid Code" means the Central Electricity Regulatory Commission (Indian Electricity Grid Code)
Regulations 2010, as amended from time to time and any subsequent enactment thereof;

(1) "Monitoring Committee" shall mean the committee constituted by Government of India, Ministry of
Power for the purpose of sanctioning of projects, release of funds from PSDF and overall supervision
and monitoring of the implementation of projects and such other functions as may be assigned;

(m) "Nodal Agency" means the agency as designated under clause (a) of regulation 5 of these regulations;

(n) "PSDF" means the Power System Development Fund constituted under Regulation 3 of these
regulations;

(0)"Reactive Energy Charges" has the same meaning as assigned to it in the Grid Code;

(2) Save as aforesaid and unless repugnant to the context or the subject-matter otherwise requires, words
and expressions used in these regulations and not defined, but defined in the Act, or the regulations made
thereunder by the Commission, shall have the meanings assigned to them respectively in the Act or the
regulations.

(3) The provisions of the General Clauses Act, 1897 (10 of 1897) as amended from time to time shall apply for
the interpretation of these regulations as they apply for the interpretation of an Act of Parliament.

3. Constitution of the Fund:

(1) There shall be constituted a fund to be called the “Power System Development Fund” or "PSDF" and there
shall be credited thereto.-

(a) Congestion charges standing to the credit of the “Congestion Charge Account” after release of
amounts payable to Regional Entities entitled to receive congestion charges along with interest, if any,
in accordance with the Congestion Relief Regulations;

(b) Congestion amount arising from the difference in the market prices of different regions as a
consequence of market splitting in power exchanges in accordance with Power Market Regulations;

(c) Deviation Settlement Charges standing to the credit of the "Regional Deviation Pool Account



THE GAZETTE OF INDIA : EXTRAORDINARY [PART III—SEC. 4]

Fund" after final settlement of claims in accordance with Deviation Settlement Mechanism Regulations;

(d) RLDC reactive energy charges standing to the credit of Reactive Energy Charges Account in
accordance with the Grid Code;

(e) Additional Transmission Charges arising out of the explicit auction process in STOA Advance Bilateral
transactions in accordance with the CERC (Open Access in interstate transmission) Regulations, 2008
and amendments thereof;

(f)  Such other charges as may be notified by the Central Commission from time to time:

(2) The agencies which are authorized to collect Congestion charges, Congestion amount, Deviation
Settlement charges, Reactive energy charges under the respective regulations and such other charges as may
be notified by the Commission from time to time, shall transfer to the credit of the Fund the balance amounts
in the charges under sub-clauses (a) to (f) of clause (1) of this regulation on monthly basis or on such
periodicity as may be provided in the Detailed Procedure.

(3) The PSDF shall be maintained and operated through the Public Account of India. All the amounts that would
accrue into the fund as per clause (1) of Regulation 3 and also the amounts lying accumulated in the fund and

not transferred to public account till the issue of this regulation, shall be transferred to the Public Account of
India.

Utilization of the PSDF:
(1) PSDF shall be utilized for the following purposes:

(a) Transmission systems of strategic importance based on operational feedback by Load Despatch Centers
for relieving congestion in inter-State transmission system (ISTS) and intra-State Transmission Systems
which are incidental to the ISTS.

(b) Installation of shunt capacitors, series compensators and other reactive energy generates including
reactive energy absorption and dynamic reactive support like static VaR compensator (SVC) and static
synchronous compensator (STATCOM) for improvement voltage profile in the Grid.

(c) Installation of special protection schemes, pilot and demonstrative projects, standard protection schemes
and for setting right the discrepancies identified in the protection audits on regional basis.

(d) Renovation and Modernization (R&M) of transmission system for relieving congestion.

(e) Any other scheme/ project in furtherance of the above objectives such as technical studies, capacity
building, installation of Phasor Measurement Unit (PMU) etc.

(2) PSDF shall also be utilized for the projects proposed by distribution utilities in the above areas which are
incidental to inter-state transmission system and have a bearing on grid safety and security, provided that
these projects are not covered under any other scheme of the Government of India, such as Restructured
Accelerated Power Development & Reforms Programme (RAPDRP), Rajiv Gandhi Grameen Vidyutikaran
Yojana (RGGVY) / National Electricity Fund (NEF) etc.

(3) The private sector projects shall not be eligible for assistance from PSDF.

(4) Prioritization shall be done mainly on the criteria of the schemes (i) addressing grid security concerns; (ii) being
of national importance; (iii) being in the order of National/Multi utility/Regional/State importance; (iv) being
inter-state in nature.

Nodal Agency and its functions

(a) National Load Despatch Centre (NLDC) shall be the Nodal Agency for the implementation of the
scheme under these regulations.

(b) The Nodal Agency shall perform the following functions:-
@) Act as Secretariat to the Monitoring Committee and the Appraisal Committee.

(i1) Prepare a Detailed Procedure for release and disbursement from PSDF consistent with the Procedure
approved by the Monitoring Committee from time to time.

(iii) Keep the Record of Business transacted at each meeting of the Appraisal Committee and the
Monitoring Committee.

@iv) Prepare detailed procedure for preparation of Budget, Accounting of receipts/ disbursals from
PSDF Public Account and Audit with the approval of the Monitoring Committee.
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6.

7.

8.

9.

) Prepare Annual Report of the PSDF.

(vi) Perform such other functions as may be assigned by the Monitoring Committee and the Appraisal
Committee.

Appraisal Committee

There shall be an Appraisal Committee headed by the Chairperson, Central Electricity Authority (CEA), to be
constituted by the Government of India (Ministry of Power) for scrutiny (techno-economic appraisal)
and prioritization of the various projects proposals for funding from PSDF in line with Clause (4) of
Regulation (4) of these Regulations and such other functions as may be assigned by the Monitoring
Committee.

Monitoring Committee

Government of India (Ministry of Power) shall constitute an Inter-Ministerial Monitoring Committee under the
Chairmanship of Secretary (Power) Government of India to be known as Monitoring Committee and shall
also consist of representatives from the Ministry of Power, Ministry of New and Renewable Energy,
Department of Expenditure (Ministry of Finance), Central Electricity Authority (CEA) and Planning
Commission as Members. The Chief Executive Officer, Power System Operation Corporation Limited
(POSOCO) shall be the Member-Secretary of the Committee. The Monitoring Committee will consider
such projects (or their revised costs) for sanction based on the recommendation of the Appraisal Committee
and communication of the Central Commission that such projects are in line with the principles defined in these
regulations and have been prioritised in accordance with the principles envisaged in these regulations. Based on
the sanctions by the Monitoring Committee, the funds will be released to the project entities from the Budget
of Ministry of Power. This Committee will also supervise and monitor the implementation of various
projects sanctioned by it. Release of funds from PSDF will be regulated as per the extant instructions
of the Ministry of Finance in this regard. The release of funds to Nodal Agency from the Public
Account for further disbursement to project entities will be made after exercising requisite
expenditure control, provided that the scheme has adequate funds provisioned for in the Demand for Grants of
Ministry of Power.

Procedure for Application, Screening, Appraisal, Monitoring, Sanction etc of PSDF

(a) The Regional Power Committees, Generating Companies, Transmission Licensees, Distribution
Licensees, Load Despatch Centers, Power Exchange as the case may be, shall furnish necessary details of the
projects, schemes or activities to the Nodal Agency.

(b) The Nodal Agency shall place these projects or scheme or activities for techno-economic scrutiny by the
Appraisal Committee.

(c) After scrutinizing the proposals, the Appraisal Committee shall submit its Appraisal Report and
recommendations in writing to the Central Commission, and to the project entity who has submitted the
proposal.

(d) The Nodal Agency will approach the Central Commission, along with the recommendations of the Appraisal
Committee, for ascertaining that the projects / scheme(s) / activities are covered within the scope of these
Regulations.

(e) The Central Commission, on receipt of such reference, will look into the following aspects viz.:-

(i) Whether the proposed projects / schemes / activities are in line with the purposes defined in these
regulations;

(ii)) Whether the proposed scheme(s) have been prioritized in accordance with the principles envisaged in
these regulations.

(f) If the conditions specified in clause (e) of this regulation are satisfied, the Central Commission shall
communicate to the Nodal Agency that the proposed projects are in line with the principles defined in these
regulations and have been prioritised in accordance with the principles envisaged in these regulations.

(g) The Central Commission, at this stage shall not go into the details of the project cost, which will be examined
by the Appropriate Commission only at the time of filing of tariff petition by the project entity to ensure inter
alia that the tariff in respect of such project / scheme is not claimed for the portion of grant from the PSDF.

(h) Based on the communication received in this regard from the Central Commission, the Nodal Agency shall
approach the Monitoring Committee for sanction of the fund from the PSDF.

Assistance Pattern

The funding will be made as a grant, subject to availability of funds. The quantum of grant shall depend on
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the strategic importance and the size of the project and shall be considered for release as per these regulations.
Detailed guidelines in this regard shall be prepared by the Monitoring Committee.

10. Execution, Operation & Maintenance of the Assets

The project entity shall be responsible for the execution as well as Operation & Maintenance of the projects
during its useful life. Operation and Maintenance of the Project / scheme shall be governed in accordance
with the Central Electricity Regulatory Commission (Terms and Conditions of Tariff) Regulations, 2014, as
amended from time to time or any subsequent enactment thereof.

11. Preparation of Budget, Accounts and other records

Preparation of Budget, Accounting of Receipts/ disbursals from PSDF Public Account, Utilization
Certificates, and Audit etc shall be governed in accordance with the provisions made in the Detailed Procedure
in this regard.

12. Implementation, Monitoring and Control of Projects/ Schemes

(a) The Regional Power Committees, Transmission Licensees, Distribution Licensees, Load Despatch
Centers, Power Exchanges, Central Transmission Utility (CTU), State Transmission Utility (STU) for intra-
State systems which are incidental to the ISTS will be the Implementing Agencies.

(b) The Appraisal Committee in consultation with Ministry of Power will evolve a mechanism to evaluate
the implementation of projects by laying down objective quantifiable financial and technical outcome
parameters for each category of projects funded under the project / scheme.

(c) The Monitoring Committee will supervise and monitor the implementation of projects on the basis of
mechanism evolved but not limited to (b) above.

13. Annual Report

An Annual Report of the fund including the projects undertaken during the year, together with the Balance
Sheet and Audited Accounts shall be submitted to the Central Government and for information to the Central
Commission. The Annual Report shall also be laid on the table of both Houses of Parliament though the
Ministry of Power.

14. Power to remove difficulties

If any difficulty arises in giving effect to the provisions of these regulations, the Commission may, by general
or specific order, make such provisions not inconsistent with the provisions of the Act and the regulations
made thereunder as may appear to be necessary for removing the difficulty in order to achieve the objectives
of these regulations.

15. Repeal and Savings

(a) Save as otherwise provided in these regulations, Central Electricity Regulatory Commission (Power System
Development Fund) Regulations 2010 are hereby repealed.

(b) Notwithstanding such repeal, anything done or any action taken or purported to have been done or taken
including any procedure, minutes, annual reports, confirmation or declaration or any instrument executed
under the repealed regulations shall be deemed to have been done or taken under the relevant provisions of
these regulations.

SHUBHA SARMA,Secy.
[ADVT-1II/4/Exty./152/14]
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